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BEFORE THE
| LLINO S COMVERCE COWM SSI ON
IN THE MATTER OF: )
)
SNG COVMUNI CATI ONS, L.L.C., )
) No. 00-0136
Application for a certificate )
of local and interexchange )
authority to operate as a )
reseller and facilities based )
carrier of tel econmunications )
services throughout the )
State of Illinois. )
Chicago, Illinois
March 28, 2000

Met, pursuant to notice, at 11:00 a.m

BEFORE:

V5. DEBORAH KI NG, Admini strative Law Judge

APPEARANCES:

M5. DEBRA SCHM DT,

6811 Kenilworth Avenue

Suite 302

Ri verdal e, ND 20737
AND

MR SCOIT ASVEGE,

1720 5t h Avenue

Moline, Illinois 6126

5

appearing for SNG

Comuni cat i ons,

L.L.C;
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APPEARANCES CONT' D

| LLINO S COWERCE COW SSI ON, by

M5. Cl NDY JACKSON and

MR ROBERT KOCH,

527 East Capitol Avenue

Springfield, Illinois
appearing for the Staff of the Illinois
Conmmer ce Conmi ssi on.

SULLI VAN REPORTI NG COVPANY, by
Kristin C Braj kovich, CSR
Li cense No. 084-003810
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I NDE X
Re -

Re-

By

Wtnesses: Direct Cross direct cross Exan ner

DEBRA
SCHM DT

MR KOCH

5

M5, JACKSON

Nunber

Applicant's 1

For

7

12

EXHI BI TS
Identi fication

4

I n Evi dence

6
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(Wher eupon, Applicant's
Exhibit No. 1 was
mar ked for identification

as of this date.)

JUDGE KING Ckay. Pursuant to the authority

of the Illinois Conmerce Conmi ssion, | now call
Docket No. 00-0136. This is the application of
SNG Communi cations, L.L.C., for a certificate of
| ocal and interexchange authority.

May | have the appearances for the
record, and if both of you again could give your

nane and busi ness addresses for the record.

M5. SCHM DT: Ckay. Debra Schmidt. You need

me to spell that?
JUDGE KING  No.
M5. SCHM DT: And the address is 6811
Keni l worth, K-e-n-i-l-wo-r-t-h, Avenue,
Suite 302, Riverdale, Maryland, 20737.
MR ASVWEGE: Scott Aswege, 1720 5th Avenue,
Moline, Illinois, 61265.
JUDGE KING And | guess it is just

M. Aswege, you are going to testify -- are you
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going to testify Ms. Schm dt?
M5. SCHM DT: Yes, | am
THE COURT: Then if both of you would raise
your right hands.
(Wtnesses sworn.)

DEBRA SCHM DT,
called as a witness herein, having been first duly
sworn, was exam ned and testified as foll ows:

EXAM NATI ON

BY

JUDGE KI NG

Q Al right. Now, I would -- | have
before nme what has been narked and identified as
Applicant's Exhibit No. 1 which is the prefiled
testimony of Ms. Schmi dt.

I would ask you, Ms. Schmidt, this
testi mony whi ch contains several pages of
guestions and answers, was this prefiled testinony
conpi | ed under your direction?

A Yes.

Q And if you were asked these sane

guestions here today, would your answers be the
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same?

A They woul d be the same.

Q Al right. And it is your intent to
have this testinony be admtted here today as your
prefiled direct -- well, | should say, as your
direct testinony?

A Yes.

JUDGE KING Let the record reflect that
applicant's prefiled testinony will be admtted
here as Applicant's Exhibit No. 1.

(Wher eupon, Applicant's
Exhibit No. 1 was
admtted into evidence.)
BY JUDGE KI NG

Q And is there any further testinony that
you would like to present here today, Ms. Schm dt?

A No.

JUDGE KING M. Aswege, is there testinony
that woul d you be presenti ng here today?

MR ASWEGE: No.

JUDGE KING Ckay. Let me go off the record

for a nmonent.
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(Di scussion off the record.)
JUDGE KING W will go back on the record
If there is no objections to the
adm ssion of Applicant's Exhibit No. 1, | wll
hereby admit Applicant's Exhibit 1 into the
record, and | would tender the w tnesses for
Cross-examni nation.
And if the Staff nmenbers would give
their appearances prior to their
Cross-exam nation, we can nove forward
MR, KOCH. Thank you, Ms. Examiner. This is
Robert Koch, K-o0-c-h, Tel ecomunications Division
[1linoi s Commerce Conmm ssion, 527 East Capitol
Springfield, Illinois.
And | believe | will be addressing
Ms. Schmi dt.
THE WTNESS: Ckay.
CRCSS- EXAM NATI ON
BY
MR KCCH
Q Ms. Schm dt, what circunstances warrant

a departure fromthe prescribed uniform system of
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account s?

A W asked for a waiver to adapt
accounting, make it nore consistent with --

JUDGE KING If you could speak up,

Ms. Schmi dt.

THE WTNESS: W asked for a waiver of the
uni versal system of accounting for generally
accepted practices of accounting to make it nore
consi stent wi th what SNG Communi cations is doing
today and also to help themnot to keep two sets
of books so that they can continue to use their
current practices in accounting.

BY MR KOCH:

Q Ckay. WIIl the applicant maintain its
records in sufficient detail to facilitate the
calculation of all applicable taxes?

A Yes.

Q How does the conpany plan to account for
interstate and intrastate revenues separately?

A They will keep themin separate
accounts, and we will be submitting a chart of

accounts that is under devel opment right now And
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they will keep those revenues separate from each
other so that they can report accordingly.

Q Ckay. When will you be able to provide
a chart of accounts to the Conm ssion?

A Wthin five days. That would be five
wor ki ng days.

Q Ckay. If a waiver of Part 710 is
granted, will the applicant provide annual audited
financial statenments -- excuse me -- | had it
witten out, and it is worded incorrectly. Let me
try it again.

Is it your understanding that the
wai ver of Part 710, that you will have to provide
audited financial statenents on an annual basis to
t he Commer ce Conmi ssi on?

A Yes, that is.

Q Ckay. Word processors. | rely on them
too much, | am afraid.

Now, the next few questions have to
do with 911 services. Wuld you be the proper
person to talk to, Ms. Schm dt?

A Yes.
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Q On these issues?
A Uh - huh.

Q kay. Then I will go ahead and proceed

A Ckay.

Q W1l your conpany assure that 911
traffic is handled in accordance with 83 Illinois
Adm nistrative Code, Part 725, in the Emergency
Tel ephone System Act ?

A Yes, it will.

Q W1l your conpany contact and establish
a working relationship with 911 systens when you
begin to provide |ocal tel ephone service?

A Yes, it will.

Q Ckay. WIIl your conpany coordinate with
t he i ncunmbent LECs and | ocal 911 systens to
provi de transparent service for your |oca
exchange cust oners?

A Yes.

Q VWho will be responsible for building and
mai nt ai ni ng the 911 dat abase for your |oca

exchange cust oners?

10
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A The ultimate responsibility will rely
with Scott Aswege.

Q Ckay. How often will your conpany
update the 911 database wi th customer information?

A I"msorry.

Q How often will your conpany update the
911 database with custoner infornmation?

A They will update that as they obtain
each new cust oner.

Q WIl that be on a daily basis, if
necessary?

A Yes.

Q Does your conpany's billing system have
the ability to distinguish facilities based and
resale for the collection of the 911 surcharge and
| TAC |i ne charge?

A Yes, it will.

Q Does your conpany have procedures for
the transitioning of the 911 surcharge, collection
and di sbursenent to the |ocal 911 systenf

A Yes, we will.

Q W1l your conpany's proposal require any

11
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networ k changes to any of the 911 systens?

A No.

MR KOCH. Ckay. Those are the only
guestions that | have right now

M5. JACKSON: M. Schmidt, hi, G ndy Jackson

THE WTNESS: Hi.

M5, JACKSON: First of all, I would like to
enter my appearance, C ndy Jackson, Consuner
Services Division, Illinois Comrerce Conm ssion
527 East Capitol Avenue, Springfield, Illinois.

CROSS - EXAM NATI ON

BY
M5. JACKSON:
Q I just have a few questions regarding

your testinony.
A Ckay.
Q Many pl aces your answers, you just refer
to providing | ong distance service.
Is the conpany's intent to
initially provide |ong distance service and then
provi de | ocal service?

A That is correct. The conpany is going

12
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toinitially do |long distance, and they will -- as
they plan their role out for CLECs, they wll
transition to a facilities based CLEC operation
But initial service will be only the I ong

di st ance.

Q Do you know how | ong -- approxi nate
dat es before the conpany woul d provide | oca
exchange service?

A Probably the date is the fourth quarter
of 2000.

Q In your testinmony on the first page of
standard questions and it is second question, you
requested a wai ver of 735.180.

Wy -- what is your reason for
requesting this waiver?

A The reason for that was the directory
part in 735. Whereas, we will not produce our own
directory. We will arrange for our directory to
be done with the |LEC

Q And on the next -- the second page of
testinmony, the top, the very top, the question

says, Wio will provide custoner repair service for

13
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your comnpany?

A Uh - huh.

Q WIl you be contracting with the ILEC
for repair service or providing it yourself or
contracting with an independent vendor?

A Well, under resale, if we offer services
under resale, then we will be contracting with the
ILEC. As they transition to a facilities based,
SNG wi Il have their own technicians and will have
their own technical staff to take trouble calls
and clear troubl e calls.

Q VWhen does SNG expect to receive its

authority to transact business in Illinois?
A I"msorry. Could you repeat that?
Q When does SNG believe it will receive
its authority to transact business in Illinois?
A Are you still there?
Q Yes.
A | believe that we have that, and we

tried to fax that to you. D d you receive it?
Q | received it, but it is not the -- it

does not appear to be approved or processed

14
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t hrough the Secretary of State's Ofice

A Ckay.
Q It just looks like it has been
request ed.

A Ckay. The letter that | am | ooking at
is on the letterhead of Jesse Wiite, and the first
sentence says, It is our pleasure to approve your
request to transact business in the State of
Il1inois.

Are you | ooking for sonething
different?

Q The actual certificate.

A Ckay. We will provide that to you then

Q You need to provide that to the exam ner
as a late filed exhibit.

A Ckay.

JUDGE KING Yes. |If that could be faxed to

M5. SCHM DT: Ckay. And what is your fax
nunber ?
JUDCGE KING Area code 312-814-7289

M5. SCHM DT: Ckay. W will do that.

15
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JUDGE KING And let nme just reflect in the
record that this will be Applicant's Exhibit 2.

BY M5, JACKSON:

Q Ckay. M last question, also attached
to your prefiled testinony, you have at tached the
resunes of sone enpl oyees of the conpany?

A Yes.

Q | notice that there is no one here that
really has actual tel econmunications experience.
Coul d you explain to me how you will provide that
experience?

A Sure. SNGis in the process of hiring
someone to manage their |ong di stance product that
they roll out, and their criteriais to hire
someone who has been in the | ong distance tel ecom
field. So they are going to be hiring that
experience as it is needed

Q And when you becone a facili ties based
carrier, will you have sonmeone with an engi neering
background to be able to --

A Yes.

Q -- install and work w th your equi pnent?

16
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A Right. \When they becone facilities
based and they obtain a switch, they will need to
have swi tch managenent and swit ch technicians.

Q kay. Thank you. That is all of ny
guesti ons.

A Ckay.

JUDGE KING Is there anything further now
t hat perhaps, Ms. Schmdt or M. Aswege would I|ike
to add to their testinony?

M5. SCHM DT: | don't believe so.

MR ASWECE: Not at this tine.

JUDGE KING Is there anything that Staff
would like to indicate at this tinme?

(No response.)

JUDGE KING Hearing nothing further, | am
going to bring this matter to a close, and | wll
ask that the record be marked heard and taken.
And | will thank everyone for their participation
here today.

HEARD AND TAKEN. . .

17
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CERTI FI CATE OF REPORTER
STATE CF ILLINOS )
) SS
COUNTY OF COCOK )
CASE NO. 00-0136

TI TLE: SNG Conmuni cations, L.L.C

I, KRISTIN C. BRAJKOVI CH, do hereby
certify that | ama Court Reporter enployed by
SULLI VAN REPORTI NG COVPANY of Chicago, Illinois;
that | reported in shorthand the evidence taken
and t he proceedi ngs had on the hearing of the
above-entitled case on the 28th day of March 2000;
that the foregoing 17 pages are a true and correct
transcript of my shorthand notes so taken as
af oresaid, and contains all of the proceedi ngs
directed by the Commi ssion or other person
aut hori zed by it to conduct the said hearing to be
st enogr aphi cal ly reported.

Dated at Chicago, Illinois, this

6th day of April 2000.

, Reporter.
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